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THE “BYWAY WAIVER” WILL ALLOW FOR REGIONAL 
COST ALLOCATION OF BYWAY UPGRADES
• “Byway” Upgrades are upgrades to the SPP Transmission System that:

• Have a nominal operating voltage between 100 kV and 300 kV; and
• Have engineering and construction cost greater than $100,000; and
• Were issued a Notification to Construct after June 19, 2010.

• Only cost recovered under Schedule 11 is eligible for waiver 
consideration (i.e., no cost that is directly assigned or recovered under 
Schedule 9).  

• E.g., if an upgrade directed for construction by SPP has a total annual 
revenue requirement of $2.0 million but $0.5 million is directly assigned 
to a customer, only the remaining $1.5 million is eligible for waiver 
consideration.
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WAIVER CRITERIA PROPOSAL
DISCUSSED DURING 
9/9/21 MEETING
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STRAW PROPOSAL:  WAIVER ELIGIBILITY CRITERIA

In order for a waiver request to be granted, all three of the 
following criteria must be satisfied:

1. Capacity Criterion - Nameplate capacity of resources 
unaffiliated with load in the Byway Upgrade’s Zone must exceed 
the zonal average twelve-coincident peak demand

2. Flow Criterion - Energy flow on the Byway Upgrade attributed 
to unaffiliated resources in the upgrade’s Zone exceeds a 
threshold percentage of flow on the upgrade

3. Benefit Criterion - The set of Byway Upgrades included in the 
waiver request must have a projected benefit to the region
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CAPACITY CRITERION

• Unaffiliated nameplate generation capacity physically connected 
in the Zone where the Byway Upgrade is located exceeds 100% 
of the prior calendar year’s average twelve-coincident peak (12-
CP) load utilized for Schedule 11 zonal network service billing

• Determination of affiliation status:
• Generating resources will be assessed in terms of both 

ownership and contractual rights of load serving entities in the 
Zone.

• For this purpose, a resource owned by a federal power 
marketing administration that is serving load in the Zone where 
the resource is located will be deemed to be affiliated with such 
load. 
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FLOW CRITERION

• Energy flow on each Byway Upgrade attributed to unaffiliated 
power resources in the Upgrade’s Zone exceeds 70% of the sum 
of affiliated and zonal unaffiliated flow on the Byway Upgrade

• Calculation of unaffiliated power flow percentage:

=

Flow on the Byway Upgrade from 
resources located in the upgrade’s Zone 

that are not affiliated with zonal load

Flow on the upgrade from all 
resources that are affiliated with 

zonal load

Flow on the Byway Upgrade from 
resources located in the upgrade’s Zone 

that are not affiliated with zonal load
+

Unaffiliated 
Power Flow 
Percentage
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• The set of Byway Upgrades included in each waiver request is projected 
to result in benefit to load outside the Zone where the Byway 
Upgrades are connected which exceeds either:
1. 50% of the upgrades’ total regional benefit, or
2. the portion of the upgrades’ annual revenue requirement that would 

be borne by such load under region-wide allocation.  
• The benefit and cost are to be evaluated on a present value basis over 

the remaining lives of the Byway Upgrades.  
• The benefit may be quantified in terms of adjusted production cost 

and/or Integrated Marketplace savings such as reduction in the 
amount of the day-ahead make whole payment uplift to load in other 
Zones. 

BENEFIT CRITERION
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RATIONALE FOR PROPOSED 
UNAFFILIATED FLOW 
THRESHOLD
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PROPOSED UNAFFILIATED FLOW THRESHOLD
• The framework SPP is proposing to use to assess unaffiliated flow is 

similar to the “Injection/Withdrawal” analysis used to support the 
Highway/Byway filing in 2010

• However, one difference is that the proposed method looks at all hours, 
whereas the 2010 analysis looked at only seasonal peak hours

• Based on the analysis supporting the results SPP presented last month, 
the average unaffiliated flow percentage on Byway Upgrades in all Zones 
is approximately 27%

• The average unaffiliated flow on Byway Upgrades in Zones meeting the 
proposed zonal Capacity Criterion is approximately 66%

• Therefore, applying a 70% (≈66%) threshold would consider upgrades 
with above-average unaffiliated flow in those Zones meeting the 
proposed zonal Capacity Criterion



10

OTHER CONSIDERATIONS RELATED TO 
THE PROPOSED UNAFFILIATED FLOW THRESHOLD
• The Zone where a Byway Upgrade is located is paying over 67% 

of the cost of the upgrade (67% zonal portion plus a load ratio 
share of the highway portion)

• Therefore, regional use of more than 33% provides some degree 
of support for cost allocation to other zones

• A 70% threshold is over twice that level

• The 2010 Injection/Withdrawal analysis quantified a 78% average 
regional use of facilities that were regionally allocated

• A 70% threshold is roughly consistent with a 78% average
regional use
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STRAW PROPOSAL: WAIVER 
APPLICATION REVIEW 
PROCESS 
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STRAW PROPOSAL: WAIVER APPLICATION REVIEW 
PROCESS STEPS

1 • Entity submits waiver request

2 • SPP evaluates request

3 • SPP provides a written recommendation to CAWG/RSC 

4 • Interested parties submit comments to CAWG/RSC 

5 • CAWG/RSC submits written recommendation to MC & Board of Dir. (BOD)

6 • SPP & interested parties present recommendations to MC & BOD

7 • MC provides input on waiver approval/denial to BOD

8 • BOD votes to approve/deny waiver request

9 • Dissenting parties can appeal to FERC 
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STRAW PROPOSAL:  WAIVER APPLICATION REVIEW 
ENTITY WAIVER REQUEST

1. Entity submits waiver request
• An entity will submit a waiver request based upon thresholds

stated in the Tariff.
• A copy of the entity’s application and justification for the

waiver request shall be posted to the SPP Transmission
Provider website.
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STRAW PROPOSAL:  WAIVER APPLICATION REVIEW
SPP EVALUATION & RECOMMENDATION 

2. SPP evaluates request
• SPP will evaluate the waiver request and develop its

recommendation.

3. SPP provides a written recommendation to CAWG/RSC
• Within 90 days of receipt of the waiver request, SPP will

provide a written recommendation and reasoning regarding
the approval or denial of the waiver request to the CAWG and
the RSC.
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STRAW PROPOSAL:  WAIVER APPLICATION REVIEW 
INTERESTED PARTY COMMENTS

4. Interested parties submit comments to CAWG/RSC
• Within 30 days of SPP’s written recommendation to the

CAWG and the RSC, any interested party may submit
comments to the CAWG and the RSC with its
recommendation and reasoning for the approval or denial
of the waiver request.
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STRAW PROPOSAL:  WAIVER APPLICATION REVIEW
CAWG/RSC RECOMMENDATION TO MC & BOD

5. CAWG/RSC submits written recommendation to MC & BOD
• The CAWG shall consider the waiver request at the next monthly

scheduled meeting at least 30 days after the deadline for any
interested party to submit comments on the approval or denial
of the waiver request.

• The CAWG shall provide its recommendation for approval or
denial of the waiver request to the RSC at the RSC’s next
quarterly scheduled meeting.

• After the RSC considers the waiver request, the RSC shall provide
a written recommendation for approval or denial of the waiver
request to the SPP Members Committee and SPP Board of
Directors.
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STRAW PROPOSAL:  WAIVER APPLICATION REVIEW
SPP & INTERESTED PARTY PRESENTATIONS TO MC & BOD

6. SPP & interested parties present recommendations to MC &
BOD

• At the first SPP Board and SPP Members Committee meeting
following the receipt of written recommendation for approval or
denial of the waiver request from the RSC, SPP will present its
recommendation and reasoning regarding the approval or denial of
the waiver and the recommendation of approval or denial of the
waiver request from the RSC to the SPP Board and Members
Committee.

• At this same SPP Board and SPP Members Committee meeting, any
party that submitted comments to the RSC with its
recommendation and reasoning for the approval or denial of the
waiver request may present its recommendation and reasoning to
the SPP Board and SPP Members Committee.
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STRAW PROPOSAL:  WAIVER APPLICATION REVIEW
MC INPUT, BOD VOTE, & DISSENTING PARTY APPEALS

7. MC provides input on waiver approval/denial to BOD
• Pursuant to Sec. 5.1(a) of the SPP Bylaws, the Members 

Committee will provide input to the BOD regarding approval 
or denial of the waiver request.

8. BOD votes to approve/deny waiver request
• The SPP Board will approve or deny the waiver request.

9. Dissenting parties can appeal to FERC 
• Any party can appeal the decision of the SPP Board to the 

Federal Energy Regulatory Commission.
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DISCUSSION


